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Clean Truck Program Rate Workshop #2
December. 18, 2019
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Overview.

CLEAN TRUCKS PROGRAM BACKGROUND
CLEAN TRUCK FUND RATE UNDER CONSIDERATION

DISC JSJL)]\ QUESTIONS AND COMMENTS

Vi,




SN PEDRC BAY PORTS | CLEAN AIR ACTION PLAN

‘w*‘“ ok R

ull lll’"“ o *‘ik“

Po.rit:so CTP

18,231 trucks are in the PDTR

3,860 2014+ trucks registered in the PDTR since October 1, 2018
10,493 trucks in the PDTR with engines meeting 2010 EPA standards
42% trucks in the PDTR are 2007 EPA Compliant

56%0f the moves are being dor®y trucks with2010 EPA&Nngines

687 LNG/CNG trucks are in the PDTR

4% of the moves are being done by LNG/CNG trucks

~130trucks with the natural gas fueled 0.02upp-hr NOx engines are
In the PDTR

T 9 ZE trucks in the PDTR

www.cleanailractionplan.org



Clean Trucks Program

CAAP Goal of 100% Zero Emissions  Trucks by 2035




CTFE Rate as Described in the 2017 CAAP Update

Beginningn 2020,a Clean truck Fund (CTF) Raté be charged to
the beneficial cargo owners fdwaded heavy duty container trucks
enter2 NJ SEA G § KS, withrdbdtesfor truckSthilvhiavg | £ &
CARRertified low NOx enginesr better
A Contingent on:
I Completion of Truck Feasibility Assessment, including evaluation
of availability of truckg Completed April 2019
I Completion of Clean Truck Rate Studyraft Released December
2019
I Establishment of rateollection mechanismUnderway
I CARB adoption of low N@xanufacturing standard Anticipated
March/April 2020

www.cleanailractionplan.org
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CTP Tlmellne as Described:In the
2017 CAAP . Update

2018 2020 2023 2035
New Registration New Registration Goal for all
Requirement for Requirement for trucks to be ZE

MY 2014+ Low -NOXx

° Modify Rate with
Initiate Rate Rebates for ZE
with Rebates for only
Low -NOx & ZE

www.cCleanailractionplan.org



SAN PEDRO BAY PORTS | CLEAN AIR ACTION PLAN

History of the Orlglnal CTP

A Circumstances that affectesiiccess of therogram
I CARBegulation
I Clean Truck Program Fee
I Lowcost differential for clean trucks, and available used market
i 5ARY QU NBIdzZANBE | GSOKyz2fz23e C
I Financing provided by LMCs
I Early interest by larger trucking companies

A Rapid transition to cleaner trucks with significant emission
reductions

www.cleanaliractionplan.org



Considerations for the: CTF Rate

A Commitment to reduce emissions for the benefit of community
health, regional air quality, and global climate change and
significant concerns raised about the urgency of the needs

A Ports are economic drivecsconcerns about loss of market share

A Significant concerns raised by cargo owners related to increased

COosts
A Global trade policy resulting in volatility of cargo volumes
A!' YyOSNIIFIAYyGeé NBfIFIISR G2 AYLI SYS
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Considerations for the: CTF Rate

A Requires a technology transition

A Limited availability of new lotOx and ZE technologies
A Limited regional charging and fueling infrastructure

A High cost differential for new technologies

A Interest and early adoptiohy some truckinggompaniesn
new technology trucks

A Changes to timeline and proposal for L-bl@x Engine
Manufacturing Standard

www.cleanailractionplan.org
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Considerations for the: CTF Rate

A No current regulatory requirement for trucks to move to low
NOx or ZE technology

A Access to financing for purchasing new trucks is limited

A Concerns about the costs associated with the Cleack
Program being borne by individual truck drivers

A Balancing neaterm investment inow-NOxwith meeting
long-term goal for ZE

A Potential for setting up an ulevel playing field with
subsidized trucks competing against unsubsidized trucks

www.cleanailractionplan.org



Truck Feasibility Assessment

A Snapshotn time, 20182021

A Assessed for technical viability, commercial availability,
operational feasibility, infrastructure availability, economic
workability

A Ultra-low NOx natural gas trucks technically feasible, wide
spread deployment may require additional infrastructure

A Battery-electric trucks could be feasible soon

A Availabilityis different than anticipated when CAAP was
adopted in late2017



